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PO, Bou 1002, 65 SHigh Sivoot, Kingston, Georgetown, Guyana
Tl 592-225-7698, Faz: 592-226-7257, hith://weis.audit.org.qy

246/1IADB: 110/1/2020 10 August 2020
Ms. Karen Vansluytman-Corbin

Permanent Secretary

Ministry of Business

229 South Road

Georgetown.

Dear Ms. Vansluytman-Corbin,

AUDITED FINANCIAL STATEMENTS FOR THE
ENHANCING THE NATIONAL QUALITY INFRASTRUCTURE FOR ECONOMIC
DIVERSIFICATION AND TRADE PROMOTION PROGRAM
LOAN AGREEMENT Ne 3824/BL-GY
FOR THE YEAR ENDED 31 DECEMBER 2019

[ forward herewith one (2) copy of the audited financial statements for the above-mentioned

Program for the year ended 31 December 2019, together with the Report of the Auditor General
and Internal Control Report thereon.

Should you need any clarification or explanation, please do not hesitate to let me know.

With kind regards.

Yours sincerely,




r—

g’@ Boo 7002, 63 &@4 (%fee{, @/‘%W, &)emye&zm gayamw
Tel: 592-225-7592, Fiaw: 592-226-7257, hifh/ feonov.audst.ong. gy

AG: 75/2020 10 August 2020

REPORT OF THE AUDITOR GENERAL ON THE
THE STATEMENT OF CUMULATIVE INVESTMENTS AND
STATEMENT OF CASH RECEIVED AND DISBURSEMENTS
FOR ENHANCING THE NATIONAL QUALITY INFRASTRUCTURE FOR
ECONOMIC DIVERSIFICATION AND TRADE PROMOTION PROGRAM
LOAN AGREEMENT Ne 3824/BL-GY
FOR THE YEAR ENDED 31 DECEMBER 2019

Audit Opinion

I have audited the Financial Statements of the National Quality Infrastructure for Economic
Diversification and Trade Promotions carried out by the Ministry of Business and financed
with resources of the Loan Agreement Ne 3824/BL-GY of the Inter-American Development
Bank (IDB), which include the Statement of Cumulative Investments for the year ended
31 December 2019, the Statement of Cash Received and Disbursements, and the notes to the
Financial Statements, prepared for the year ended 31 December 2019, which include a
summary of relevant accounting policies.

In my opinion, the accompanying Financial Statements of the National Quality Infrastructure
for Economic Diversification and Trade Promotions for the year ended 31 December 2019 have
been prepared in all material respects, in accordance with the financial reporting requirements
of Section 6.03 of the Loan Agreement Ne 3824/BL-GY and the Audited Financial Reports and
External Audit Management Handbook for projects financed by the IDB.

Basis for Audit Opinion

I conducted my audit in accordance with International Standards on Auditing (ISAs) issued by
the International Federation of Accountants (IFAC), the International Standards of Supreme
Audit Institutions (ISSAls) and the Audit Act 2004. My responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of my report. I am independent of the National Quality Infrastructure for Economic
Diversification and Trade Promotions in accordance with the ethical requirements that are
relevant to my audit of the Financial Statements in Guyana and 1 have fulfilled my other ethical
responsibilities in accordance with these requirements. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.



Management’s Responsibility

Management is responsible for the preparation of these Financial Statements in accordance
with the requirements established in Section 6.03 of the Loan Agreement Ne 3824/BL-GY and
the Audited Financial Reports and External Audit Management Handbook for projects financed
by the IDB. In addition, management is responsible for establishing internal control as they
determine necessary to enable the preparation of statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance that the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an audit report that
includes my opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee
that an audit conducted in accordance with ISAs and ISSAIs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

AUDIT OFFICE
63 HIGH STREET
KINGSTON
GEORGETOWN
GUYANA.
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Ministry of Business
LO: 3824/BL-GY
Enhancing the National Quality Infrastructure for Economic Diversification and

Trade Promotion
Annual Financial Statements
Notes to the Financial Statements of the Program
For the period ending 31 December 2019

1. Description of the Program
The Government of the Cooperative Republic of Guyana (GCRG), through the Ministry of Business,
and supported by the Inter-American Development Bank (IDB), is implementing a programme for
improving the national quality infrastructure in Guyana (NQI) to foster economic diversification
and trade promotion to the value of nine million United States dollars (US$9M).

The loan was signed on 22 February 2017, and the first disbursement as made September 2017
when all conditions prior were fully met.

The objective of the Program is to support economic diversification and exports through the
enhancement of the National Quality Infrastructure (NQI) and a National Export and Investment
Promotion Strategy. Specific objectives are: (i) to enhance the capacity of the NQJ; (ii) to improve
facilities for the NQI; and (iii) to enhance the capability of Go-Invest for export and investment
promotion.

To achieve the objective, the Program has a single component divided into the following three
subcomponents:

e Subcomponent 1: Modernization of the Institutional Framework of the NQJ.
e Subcomponent 2: Improving Laboratory, Facilities and Equipment.
e Subcomponent 3: Implementing the National Export and Investment Strategy.

Achievement of the Project {2019):

_ uss$ uss$
Subcomponent 1: Modernization of the
Institutional Framework of the NQJ. _ .
1.1 Accreditation of existing laboratories al 2 ' 30,000.00 10,000.00
| 1.2 Training and capacity building for stakeholders 3 | 3 75,000.00 43,531.00
| 1.3 Creation and operation of a Laboratory 1 ; 0 | 20,000.00 | 20,000.00
. Network-workshops -
| 1.3.2 (Network consultancy for information) ‘ | :
Specialized consultancy for information and analysis 1 0 ; 50,000.00 | 17,759.25 |

. delivered




| 13.3&13.4 Website design and implemented and
! Network in Operation (online)

1.4 (Strengthening Capacity for SMEs) Capacity

Building for SMEs and private sector

| 1.5.1 Strengthen Capacity of the GNBS

{Consultancy)

7 1.5.2 (Strengthen Capacity for GNBS- Training)
| Specialized training for the GNBS taught

Subcomponent 2: Improving Laborato"r'y Facilities
and Equipment.

| 2.1 Architectural and Engineering Designs
| Civil Works _

- Civil Works Supervision and Inspection

| Social and Environmental Supervision

Laboratory Furniture

| Office Equipment

Air Conditioning System

. Fire System ) _

' Specialized Equipment and Patterns
| Electronic System (Includes Generator)

Solar Panels
Maintenance Contracts _
2.4 Specialized equipment installed (GAFDD and

| GLDA) _ .

| Subcomponent 3: Implementing the National
| Export and Investment Strategy.

| Best Practices on IPAS

' Redesign of Go-Invest and Trade Investment
. Framework

' Customer Relationship Management and Training
 Website Improvement

| Boutique Forum

| Export and Investment Strategy

Program Administration

1 1 27,080.00
2 | 2 14,990.00
0 0 75,000.00
1 1| 30,000.00
1 0 175,000.00
0 0 |
0 0
0o 0
0 0
0 i 0
0 0
0 | o
0 | 0
0 0o
o 0
0 _o
2 1 90,000.00
0 1 5000000
0 | o | 43,400.00
0 0
0 0
0 ‘ 0
0 0 47,000.00
. 251,580.00

7,098.32

4,990.00 f_

26,457.30

132,873.90

21,465.85

50,000.00

66,768.75

72,757.40

234,383.24



2. Significant Accounting Policies
The principal accounting policies applied in the preparation of these financial statements are set
out below. These polices have been consistently applied to all the years presented unless
otherwise stated below.

a) Basis of Presentation

The financial statements, which comprises the Statement of Cash Received and

Disbursement and the Statement of Cumulative Investments have been prepared using

the cash basis of accounting, recognizing revenue when cash is received and recognizing

expenses when cash is disbursed. This accounting policy differs from the IPSAS under

which transactions should be recorded when they occur and not when they are paid.

However, the IPSAS has been applied to circumstances such as those discussed in the

chapter “Cash Basis IPSAS: Financial Reporting under the Cash Basis of Accounting.”

b) Foreign currency translation

The Project’s accounting records are maintained in local currency and the United States
(US) dollars in accordance with the IDB’s requirements. In order to calculate the
equivalent in US dollars, the cash received in local currency in a specific bank account, is
converted at the rate of exchange in effect at the time of receipt of these funds or at the
rate of exchange at a time close to the transaction date, such as the effective rate on the
last day of the preceding month or the monthly average.

The exchange rate gain or loss that results from a difference of the exchange rate when
the funds are received versus when they are converted to local currency to make
payments for eligible expenses is accounted for as an exchange rate differential
charged to “Bank financing”.

Net translation for the period under review equates to G50 since the mid-rate at Bank
of Guyana remain constant throughout the year at G$208.5 to US51.00. Translation
loss for 2018 G$122,892.00

3. Cash and Cash Equivalents
The available cash balance in the project’s account as at December 31, 2019, held at Bank of
Guyana is US$39,916.74 and Crown Agents US$993,811.49.

2017/2018 2019
Opening Balance i 922,218.63
Advance of Funds from IDB 1,416,787.90 830,155.23
Expenditures via BoG (493,979.86) ~718,644.86



Foreign Exchange Translation (589.41)

Closing Balance as at 31 December 922,218.63 1,033,729.00

During the fiscal year 2019, earned interest income equated to USSNIL and exchange rate loss

amounted to (USSNIL), and Bank Charges (USSNIL).

4. Advances pending justification

As of December 31, 2019, the project’s expenditure pending justification to the IDB amounted to

USS$18,931.64, which represented expenditure incurred and paid. See a_”end‘m x.

"0 o708 | 20ue
Component 1: Modernization o_-f the Int‘l.'l-iﬁonall Framew.drk of N'Q.l 98,900.00
Component 2: Improving Laboratory Facili_ties and Equipment 14,400.00

Component 3: Implement National Export and Investment 'S’tr-at‘egy

Project Administration 128,757.00 18,931.64
Total Pending_Justiﬁ'cation as at December 31 242,057.00 18,931.64
Ageing of Pending Justification 4 months 30 days
Advances Justified at the Bank (Cumulative) i . 262,484.04 1,193,693.29
Total Project Expenditure as at December 31 (Cumulative) 504,541.04 1,212,624.93

5. Advances and justification

Advances from the IDB as at December 31, 2019, amounted to US$2,246,943.13 as detailed

below:

Opening Balance 1,416,787.90
Advance of Funds:  Request #1 300,000.00

i Request # 3 1,116,787.90 B

Request # 6 830,155.23

Closing Balance as at December 31 1,416,787.90 2,246,943.13




6.

As of December 31, 2019, project expenditure justified by the Bank amounted to US$1,193,693.29

as shown below:

Opening Balance 262,484.04
Justification

Request # 2 262,484.04

Request # 4 439,839.63

Request # 5 491,369.62
Closing Balance ~ 262,484.04 1,193,693.29

Local Counterpart funds

There is no local or counterpart funding occurring under the reporting period.

Prior period adjustments

There is no prior period adjustment for the period under review.

Procurement of Goods and Services

Procurement for the project is being carried out in accordance with the Policies for the
Procurement of Warks and Goods financed by the Inter-American Development Bank (GN-2349-
9), and the Policies for the Selection of Consultants financed by the Inter-American Development
Bank (2350-9), supported by the procurement policies of the National Procurement and Tender
Administration Board of the Cooperative Republic of Guyana.

During the period under review (January 1- December 31, 2019), fourteen (14) procurement
activities were either initiated or rolled over from the previous year 2018. Five (5) of these
activities were undertaken by consulting firms with an approximate value of US$1,074,000. All
five of these activities utilized the Quality and Cost Based Selection (QCBS) method of
procurement. Three (3) of the procurement activities were conducted for goods. The remaining
seven (7) procurement activities were undertaken for individual consultancies. Six {6) of the
individual consultancies utilized the ‘3CV procurement method, and one (1) the Single Source
Selection method.

The shopping procuremenf method was selected for the procurement of administrative goods

and services.
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9. Investment categories

Component Programme
Net Movement: 1 Component2 Component3 administration
Opening Total January 1,
2019 120,124.58 24,000.00 - 360,416.86 504,541.44
Payments Fiscal Year
2019 129,833.98 154,339.91 189,526.15 234,383.24 708,083.28
Total as at December 31,
2019 249,958.55 178,339.91 189,526.15 594,800.10 1,212,624.72

Cumulative Investments:

Component 1
" Modernization of the Intuitional : ;
- Framework of NQI © 1120,124.58 | 249,958.55
: Component 2

Improving Laboratory Facilities _ :
and Equipment | 24,000.00 | 178,339.91
Component 3

: 'lmplem_e'n_t.Natﬂional Exportand | - :
InvestmentStrategy | .| 18957615

Project Administration

360,416.86 594,800.10

504,541.44 | 1,212,624.72

10. Disbursements

' Req_ueét Amount Request # Type of Disbursement
US5439,839.63 4 Justification of Funds 18-Dec-19
Uss491,369.62 5 Justification of Funds 18-Dec-19

18-Dec-19
US$830,155.23 6 Advance of Fund




11. Reconciliation between the “Statement of Cash Received and Disbursement” and the

“Statement of Cumulative Investments.”

Columni 2017/2018 2019

Disbursements per Statement of
Disbursement Made 504,541.44 708,083.28

Reconciling Items - -
Total as per Statement of Cumulative

Investment Movement during the year
2019  504,541.44 708,083.28

12. Reconciliation by Investment Categories between the Program’s Records and IDB’s records.

Disbursed Amount as per
| LMS 1 as at December 31, |
| 249,958.93  178,339.91

wemidi e | 18952615 57586831
' Expenditures Pending ! 5 |
ustifications | 1 1893164
' Balance as NQI's Records |
|asatDecember31,2019  249,958.93 178,339.91 189,526.15 594,799.95

13. Contingencies
As of December 31, 2019, the Ministry of Business, as it relates to the execution of the NQI, has
no outstanding issues where the outcome is uncertain, and which may be resolved in the future
14, Subsequent event
No subsequent event
15. Status of adjustments arising from the independent auditor’s non-standard opinion in the prior
year or period

No prior period adjustments
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Ministry of Business
L0-3824/BL-GY: Enhancing the National Quality Infrastructure for Economic Diversification and Trade Promotion Project

Asset Register - Office Furnishings
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; | ! e i i - i - In PEU building
11 3 | MOB/NQI/OF011/MAY/2018 | 153.09
| Chair |High Back Executive Swivel Chairs o / Q'I) / _m/m - £ ) i i Riavia
| ‘with Arms and Wheels ¥
12 i MOB/NQI/OF012/MAY/2018 153.09
3| MOB/NQI/OF013/MAY/2018 | 153.09 |
| ‘ 14 | MOB/NQJ/OF027/MAY/2018 153.00 ! At FMO's Office
| i | . y b
! ‘ : | GO Invest Component
15 MOB/NQI/OF036/MAY/2018 153.09. o
™ 16 | MOB/NQI/OF014/APR/2018 81.34 |
17 MOB/NQI/OFOL5/APR/2018 81.34 |
| Chair |Visitors Chairs i : — ! In PEU building
P18 : MOB/NQI/OF016/APR/2018 81.34
19 f ‘ MOB/NQI/OF017/APR/2018 i 81.34 ‘
| |
— 20 | 1 MOB/NQI/OF018/APR/2018 : 164.03
21 | { ! MOB/NQI/OF019/APR/2018 | 164.03 | In PEU building
2 | MOB/NQI/OF020/APR/2018 | 164.03 |
— | | | |
23 | MOB/NQI/OF028/APR/2018 i 164.03 |
Shelves |4 Rack Shelves e e et
24 | | MOB/NQI/OF029/APR/2018 | 164.03
25 | i MOB/NQI/OF030/APR/2018 | 164.03 | In Storage at NEC
26 | ‘ | MOB/NQI/OF031/APR/2018 164.03 | 18-Apr-18
27 ! MOB/NQI/OF032/APR/2018 ‘ 164.03 |
28 | 3 MOB/NQI/OF021/APR/2018 218.71
BT 3 ‘ | MOB/NQI/OF022/APR/2018 ; 21871
‘ 3 | : G e | s ‘ | In PEU building
30 : | MOB/NQI/OF023/APR/2018 | 21871
by TS - P | MOB/NQI/OF024/APR/2018 218,71
| Cabinet |Metal 4 drawers t S g
32 | i { MOB/NQI/OF026/APR/2018 218.71 | | At FMO's Office
i - S— . - f - :
- 33 | ‘ MOB/NQI/OF033/APR/2018 | 218.71 |
34 | : | MOB/NQI/OF034/APR/2018 | 21871 In Storage at NEC
| IO i . . : ‘
o ECT 1 | MOB/NQI/OF035/APR/2018 { 218.71
36 Cabinet :Metal 3 drawers. MOB/NQI/OF025/APR/2018 191.37 In PEU building

Total 7,291.13




