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The obj ectives of the programare to increase the
efficiency in the allocation of financial resources,
to enhance the financial internediation capacity and
overall access to credit, as well as to ensure the
sol vency of the financial system Achieving these
obj ectives would permt elimnating the practice of
state responsibility for the solvency of private
financial institutions.

The program covers four main areas: (a) public sector
financial policies; (b) expansion of financial services;
(c) strengthening of prudential regulations; and

(d) noderni zation of financial supervision. The
activities in these areas will be conpl enented by reforns
in public financial institutions. The programincludes

t he execution of a technical support programto help
restructure the Superintendency of Banks and thus provide
t he governnment of Cuatermala with expertise to inplenent

t he prudential regulation and supervision conponents of
the program Proceeds of the loan will be used to
finance 100% of the cost in foreign exchange of eligible
i nports.

Consulting services will be contracted for strengthening
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Financial Sector Modernization Program
the institutional capacity of the Superintendency of
Banks under the technical support program

Cl VI L WORKS: Not appli cabl e.

GOCDS AND EQUI PMENT: Not applicabl e.

EXECUTI NG AGENCY: Banco Central de Cuatenal a

ADDRESS: 7a. Avenida 22-01, Zona 1
GQuatemala City, Guatenal a
Tel ephone: (502-2) 2-5302
Contact: M. Jose Alejandro Arevalo
Manager
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