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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

1.   Description of the Program

On 5 August 2020, the Inter-American Bank (IDB) and the Government of The
Bahamas (GoBH) signed Loan Contract No. 4846/OC BH for the creation of a Credit
Enhancement Facility (CEF or the Program) to primarily assist Micro, Small and
Medium-Sized Enterprises (MSMEs) with obtaining credit facilities from financial
institutions. The GoBH appointed the SBDC Bahamas as the Executing Agency for the
CEF and the SBDC Bahamas assigned management control of the Program to its
Program Executing Unit (PEU).

The objectives of the CEF are:

(a) To increase the availability to funding for MSMEs by providing partial
guarantees to financial institutions as an enticement for them providing loans to
MSMEs;

(b) To provide support to MSMEs with business advisory services; and
(c) To provide institutional strengthening to the SBDC Bahamas and the PEU in

particular.

The CEF will receive US$25 million from the IDB’s Ordinary Capital in the form of a
Global Credit Loan to the GoBH. The disbursement period is 5 years, and the loan is
repayable in semi-annual, consecutive and equal instalments commencing 66 months
from the loan contract date (5 February 2026) and shall be fully repaid no later than 25
years from that date, that is 5 August 2045. Of the funds received, US$22 million will be
used for objective (a) and US$3 million will be used for objectives (b) and (c).

2. Key accounting policies

▪ Basis of Presentation

The statement of cash received and disbursements has been prepared using the cash
basis of accounting. This record-keeping modality differs from the International
Public Sector Accounting Standards (IPSAS) under which transactions should be
recorded as they are incurred and not when they are paid. However, the IPSAS have
been applied to these circumstances discussed in the chapter “Cash Basis IPSAS:
Financial Reporting under the Cash Basis of Accounting.”
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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

2. Key accounting policies (continued)

Non- cash transactions
Warranties issued under the guarantee program are considered in effect once the
loan agreement is signed and the guarantee letter is issued to the participating
financial institution.  No cash transfer occurs.

▪ Monetary Unit

The Program’s accounting records are maintained in US Dollars (US$), in
accordance with the IDB’s requirements. However, a majority of the Program’s
transactions are denominated in Bahamian Dollars (BS$). These transactions are
translated into USD at a rate of BS$1 = US$1.

3.   Available cash balance

      On 17 December 2020, IDB approved Disbursement Request Number 1 which
represented an Advance of Funds in the amount of $2,604,416.44. The funds were
transferred to account number 100.698.0 at RBC Royal Bank (Bahamas) Limited
(RBC).

      On 20 April 2021, $1,996,416.44 was transferred to Colina Financial Advisors Limited
(CFAL) to establish an investment management account to support guarantees issued on
behalf of MSMEs to financial institutions (FIs). As of 30 June 2021, the following
warranties had been issued:

Beneficiaries Amount

Alvernia Business Consultants $ 112,500.00
Drive Green Car Rentals 37,500.00
The Cookie Caterer 56,250.00
Dynasty Café 57,900.69
Rip Tyd Bahamian Craft Beer 158,250.00
Kevco Printing 172,500.00
Discount Distributors 150,000.00
More Play Entertainment 52,050.00
Fowlco Limited 259,000.00
Le Pavillion 139,500.00
Boost Educational Services 67,500.00
Pampered By Promise 33,646.78
Strawd Paper Straws 142,131.07

Total $1,438,728.54
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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

3.   Available cash balance (continued)

The uncommitted balance available for warranties as at 30 June 2021 was
$557,687.90.

The value of the CFAL investment management account as of 30 June 2021 was
B$2,005,782.92 and is comprised as follows:

Initial investments $1,996,416.44
Realized and Unrealized Gains 9,366.48

$2,005,782.92

The available cash balance as at 30 June 2021 was $2,415,787.62 and comprised of
the following:

CFAL Investment Management Account $2,005,782.92
RBC bank account 410,004.70

  $2,415,787.62

4.   Advances pending justification

As of 30 June 2021, the amount pending justification to the IDB amounts to
$1,621,960.84 and is included in the following disbursement requests pending to be
processed or expenses incurred and not included in such requests.

Credit Enhancement Guarantee $1,438,728.54
Third party advisors (BICA) 19,900.00
PEU Staff Salaries 163,332.30

$1,621,960.84
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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

5.   Advances and justification

Opening balance of advances $ --
      Advances received    2,604,416.44

Justification of advance (183,232.30)
Disallowed by IDB (to be replaced by SBDC Bahamas) (14,763.00)
Increase in CFAL Investment Portfolio value 9,366.48

$2,415,787.62

     The total payments disallowed by IDB are analysed as follows:

Salary payments made on/or before eligibility $ 3,283.00
BICA fees made on/or before eligibility 11,480.00

       $14,763.00

6.   Local counterpart funds

There are no counterpart funds from GoBH designated for the Program.

7.   Procurement of goods and services

The procurement of goods is conducted in accordance with the IDB’s policies.

Name Method Type Amount

Credit Enhancement Guarantee Non-consulting service      $1,438,728.54
Third party advisors (BICA) Non-consulting service 19,900.00
PEU Staff Individual consultants           163,332.30

Total $1,621,960.84
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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

8.   Disbursements

For the year ended 30 June 2021, there was one disbursement by IDB, an Advance of
Funds in the amount of US$2,604,416.44.

9.   Reconciliation between the “Statement of Cash Received and Disbursements” and
       the “Statement of Cumulative Investments”

      Amount disbursed per Statement of Cash Received
         and Disbursements as of 30 June 2021             183,232.30
      Amount disbursed per Statement of Cumulative

Investments as of 30 June 2021 183,232.30

10. Reconciliation by Investment Categories between the Program’s records and IDB’s
records

     Listed below are the Program Investment categories along with the IDB records.

IDB records
COM-1 Credit Enhancement Facility --

      Business Advisory services                      --
Institutional Strengthening --
Program Evaluation and Auditing --

                    $--

     Program Investment Categories
COM-1 Credit Enhancement Facility --

      COM-2.1    Business Advisory services - BICA         19,900.00
      COM-2.1.1 Business Advisory services – Business

Advisors
                     --

COM-2.2 Institutional Strengthening 163,332.30
                          Programs Evaluation and Auditing                                      --

$183,232.30
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CREDIT ENHANCEMENT PROGRAM FOR MICRO, SMALL
AND MEDIUM-SIZED ENTERPRISES

NOTES TO THE PROGRAM FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

11.   Subsequent events

On 29 July 2021, $1,500,000 in Credit Enhancement Funds were transferred to the
SBDC Bahamas. These funds represent a transfer for investment purposes.

On 4 October 2021, $2,682,727.89 in new Disbursements were received from the IDB.
$2,141,981.25 of these funds were placed in CFAL’s investment management account
on 29 October 2021.

12.   Opening figures

No opening figures are shown as this is the Program’s first year of operations.
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