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Inter-American Dcvcloprncnt lìank

Global Debt Program

Series No: 408

U. S. $ì269,200,000 Zelo Coupor.r Callable Notes clue Malch 23.2042 (1he "Notes")

lssue Plice: 29.69777 5 percent

Application has been made l'or tl.re Notes to be a,.lnlitted to the O1lìoial List of the Unitccl
l(ingclom Listing Authority and to trading on the London Stock lixchange plc's

Regulated Market

.1.P, Molgan Securities Ltd
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l'erms usecl hereir.r sl.rall be decme d 1o be delined as sucli lòr tl.re pulposes of the J'erms
and Conditions (the "Condilions") sct lotth in the Prospeolus dated .lanuary 8. 2001 (the
"l)rospcctus") (which fol thc avoidanoc ol'doub1 docs not oonstitule a "plospectus" lor
the purposes olPart VI o1'the UI( Financial Services ar.rd Marhets Act 2000 or a "base
prospectus" l'or 1he purposes of Lhc llU Prospectus Direclive), whicl.r ale incolpolated try
reference inlo the Inler'-Amelican Development llank's (the "Ilanì<") United I(ingdorn
I-isling Autholity l,isting Particulars daled August 10, 2011 (the "Listing Particulars").
'lhis Plioing Supplcr.nent must be read ir.r conjuuction with thc Plospeclus ancl the Listing
Particr¡lars. l-liis document is issued to give detaiÌs of an issue by the Iìank undel its
Global Debt Plogram and to plovide inlormation supplernenlal 10 the Plospectus and the
I-isting Palticulals. Complete ir,formalion in lespect of the Bar.rh and thjs ollcr of the
Notes is plovided on 1he basis of the combinalion of the jnlbrmation cor.rtained in this
Pricing Supplenrellt^ 1he Prospcclus and 1he Lisling Particulars.

Terms and Conditions

'l'he lòllowing items urdcl this l.reading "'1'clrr.rs and Condilions" ale l.he parliculal Lerms

whioh lelate to tl.rc issue the sub.jeot ofthis Pricing Supplement. l'hese are the only telrns
whiolr l'orm palt of the l'orm ol'Notes 1'or such issue.

1. Series No 40fì

2 Aggregate lìrìncipal
Anor;nt:

1.rsD269,200,000

3 lssue Price: USD79,946,4I0,30, which is 29.69777 5 percent o1-the

Agglegate Principal Ârnounl

4. lssue Date: March 23,2012

5 Fon.n of Noles
(Condition l(a))

Bealel ouly, 'l'he Noles will initially bc leplesenled by a
temporary global note in bearel folni (the "Temporary
Bealer Global Notc"). Inter:ests in the 'Iemporaly

Ilearel Global Note will, no1 earliel than the Exchangc
Date, be exchangeable l'or inlerests in a pelmancr.rt
global note in bearer 1'olm (thc "Perntaucnt Bealer'
Global Note"). Intelesls in the Peruranent llcarel Glolral
Nole will be exchangeable I'or clefinitive Noles jn bearel
lorur ("Definitive Ilcaler Noles"), with all Coupons ir.r

respeol ol interest altached, in the lbllowing
cilcumstances: (i) if the Permanent Ilearer Global Note
is held on behalf of a clealing system and such clearing
systeln is closed 1'or business for a oontinuous peliod o1'

lbultcen (14) days (other Lhan by reason ofholiclays,
stantl()r'y or trllrc|wisc) ()r' ar'ìrìor.Ùtccs ils iDlcntion to
lrelmanently cease busiuess ol docs in fact clo so. by
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ally sucll holder giving wrjlten uotice 1o the Global
Agent; and (ii) at the optiol of any sucl.r holdcl upon
not less ll,an sixty (60) days wl'itlen rlolice 10 the llank
and the Global Agent fiom ìluroclear and Clealstrearn,
Luxenrbourg on behalf of such holder; provided that no
suoh exohanges will be made by the Global Agent, ancl

no Noleholdcl' r.r.ray lequile such an exchange , duting a
peliod ol'lÌ1teen (1 5) days ending on the duc date fol'
any payment ol'plincipal on the Notes.

6. Autholized Denomination(s)
(Condilion I (b)):

ust)200,000

1. Spccilìed Culrency
(Conclition Ikl)):

Unitecl State s Dollars (l,lSD) being the lawful currency
o1'the lJnited Statcs of Arnerica

8. Specilìod Principal Payr.nenl
Cullclrcy (Conditions l(d)
and 7(h)):

T.]SD

9. Specilìed Interest Payrnent
Currency (Conditions l(d)
and 7(h)):

No1 Appiicablr:

10, Matu|ity Date (Condition
6(a); Zerc Coupon):

March23,2042

ll Lrterest Basis (Condition 5): Zero Coupon (Condition 5(lV))

t2 Zelo Coupor.r (Conditions
5(IV) and 6(c)):

(a) Aruoltization Yield: 4.130 pelcent per al.ìnurll

(b) Iìcfelcnce Price Issue Plice

(c) lìixed Rale Day Count
Fraction(s) i1'not
30/360 basis:

30/360, unadjLrsted

t3 I{elcvanl Financial Cenler: New York and L,ondon

t4 Relevaul ISusiness Days: New Yol'k ancl Londor.l

t5 llcclet.nption Alroutll lJnless previor:sly ledeer.necl ol purchascd and cancelled
as specilìed in 1he 'l'enns and Conditions, the Notes will
b9 ¡edeeryqc! þy Iþe Þ44 Þy!4yqgltlgl ¡e
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Redenrplion Amount on the Malulily Date. The
Redernption Amount will be IJSD269,200,000 being
100 percent ofthe Aggregale Principal Amounl, sr:bjcct
to Item l6 (the Issuer's Optional Redemplion) below

l6 The lssuer's Optional
Rcdeurplion (Condition
6(c)): Yes, in whole but not in part

(a) Notice Period No iess than five (5) I{elevant Busilless l)ays

(b) Amount: Nolwithslanding Condition 6(c), the Issuer's Optional
Reder.nplior.r unclel tl.ris paragraph shall be as follows:

Redemption Date I{edemplion Price (%) I{cdcmption An.ìount
(USD) peL ,Aggregate
Plincipal Arnount

March23.20 4 32.20t465% 86,686,343.78
Malch 23, 20 5 33.531385% 90,266.488.42
Marcl¡ 23 ,20 6 34.916235% 9:ì 994.504.62
March 23. 20 l 36.358275% 9'7 "876,476.30
Maroh 23, 20 8 17.859870% 0 r .91 8.770.04
MaLch 23,20 I 39.423485% 06.128.021.62
March23,2020 41.05167 5% 10,s11,109,10
}larch23.2021 42.747105% 15.075.206.66
March 23. 2022 44.s12565V, t9.821.824.98
March 23. 2023 46.350930% 24.77 6.703.56
Marcll23.2024 48.265225% ,c) c)rc) c)î5 7ô

Mardt 23. 2025 50.258580% 35.296.091 .36

March23.2026 52.334260% 40.883,827.92
March23,2021 54.495665o/" 46,70233A.18
March23.2028 s6.746335% 52,761,133.82
March23.2029 s9.089955% 59,070,158.86
MaLch 23, 2030 61.530370% 6s,639,7 56.04
March23.2031 64.071575% 72,480,679.90
March23,2032 66.711735% 79.604.142.62
March 23. 2033 69.473175% 8l,021,187.10
March 21. 20i4 72.142415% 94.145.181.18
Match 23.2035 '75.330160% 202.788.190.72
March23.2036 78.441295% 2t 1 .163.966.14
Malcl.r 23.2031 81 .680920% 219.885"036.64
March 23. 203 8 85.054340% 228.966.283.28
March23.2039 88.567085% 238.422.592.82
March23.2040 92.22490s% 248,269,444.26
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March 23.2041 96.033795% 258.522.976.14
(c) Date(s) As scl oul in (b) above,

sr-rbject to adj usturent lbr
paynent only in
accordance with the
Modificd Irollowing
Business I)ay convention.

11. Iìcdcr.nptior.r at thc Option of
the Noteholders (Condition
6(Ð): No

18. Iìarly Redernplion Amount
(including accrued interest,
if applicable) (Condilion 9):

ln the cvcnt of any Note becoming clue and payable
pliol to the Mâlulity Dale in accordance with Condition
9 (but, 1'ol tlre avoidance of doub1, not Conclition 6(e)),
the lJarly I{eclcnrption Amouut will bc an aurount equal
1o the Amortized Face .Ar.rrount o1'such Note (calculated
in accordance with Condition 6(o)).

19 Govelning l,aw Ncw Yolk

20. Selling Rcstlictions:

(a) United Stales: Under the plovisior.rs o1' Scction 1 I (a) of the hter'-
Alnerioan l)evelopment Bank.4o1, 1he Notes ale
exernpted securities wilhin the meatiiug of Scction
3(a)(2) ofthe lJ.S. Sccurities Aot of 1933, as aureuded,
and Section 3(a)(12) ofthe U.S. Securilies Exchauge
Act o1ì 1 934, as amended.

Notes in bearcr I'onn are sr¡bject 10 lJ,S, 1âx lâw
requir-ernenls and may not bc ol1'ered, solcl or delivered
within the lJrited States or its posscssiolts ol to [J.S.
pelsons, except in celtain tlansaclions pelmitted by U.S.
tax legulations.

(b) Unitcd Kir.rgdor.n: 'lhe I)ealel represents and aglees that i1 has cornplied
and will comply with all applicable provisior.rs of the
Financial Ser'vioe s and MarkcLs Act 2000 wilh respect
to anytìring done by il in lelation to such Notcs in, Iìom
or otlrerwise ir.rvolving tho United I(ingdom.

(c) General: No action has been ol will be laken by the Bank that
wou)d pelmit a public offering ollthe Notes, or'

possession or dislribution ofany off'eling matelial
lelatius to the Notes in anv iulisdiction where action for'
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that pulpose is lcquilccl. Accordingly, 1he Dealet'
âgrees that it will obselve all applicable provisions of
law ir.r eaol.r juliscìiction in or lionr wl.tiol't it may off-er or
sell Notes ol distlibutc any ol'Ièr'ing matetial.

Othcr lLelevant Tcrms
l.,isting: Application has be en rnade for the Notes to be admitted

to tl-re Olficial l-ist of the lJnited Kingdorn l-isting
Authorily and to trading on the London Stock Exchange
plc's Ilegulated Malket

2. Details of Cleal ance System
Apploved by the lÌank and
the Global .Agent and
Clealance and Settlenrent
Procedul'es: Ilulocleal and Clearstreatn, Luxembourg

L Syndicalecl: No

4 Clomrnissions and
Concessions: No commissions ol conoessiolls ale payable in lcspect

ofthe Notes. An affiliate ofthc Dealer has artauged a

swap with lhe Ilar.rk in connection wilh this tlansactiolr
ald will :'eceive amounts tl.rcreunder lhat nray courprisc
compensation.

5 Bstirrated Total Dxpenses: None. The Dealer has agleed wilh the Bank to pay for'
celtain expenses relatecl to the issuance o1'the Notcs.

6 Cocles

(a) Cornrlon Codc: 07s556870

(b) rsrN: xso755568705

't dentity o.f Dealer'; J.P. Morgan Seculities l-td.

¡J, Provisions 1òr Ilearel Note s:

(a) Exchange Date: Not eallier thar.r May 2,2012, r¡'hich is thc date that is
40 calendal days aftel tl're Issue Date.

(b) Pennanenl Global
Nole: Yes

c) lJeñrTitive Ilearel'
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Notes: No, except in the cilcumstanccs described under' "Folm
o1'Notcs" herein and in the Prospeotus.

(b) luclividual Definitive
Regisleled Note s: No

(a) Registeled Global
Notes: No

9 ional Ilish Factol s: ]'hcre are various risks associaled with the Notes
including, bu1 no1 limited to. pricc lisk ar.rd liquidity
lisk. lnvestols should consult with their own linancial,
legal and accountirrg advisors about the risks associated
witlr an invcstment in these Notes, thc applopliale tools
to analyze that investrneDl, and the suitabilily 01'the
inveslmont in each investor'' s palticnlar circrìrnstances.
l-Ioldels ol'the Noles should also consult with their
plolèssional tax advisors legarding tax laws applicaLrle
1o thenr and, in palticular, with lespcot to tax laws
lelatiug to debt securitics in bearet' fot'm.

'lhe llank may heclge its obligations under the Noles by
enleling into a swap lr'ansactior.r with the l)ealel' ot one
of ils affiliales âs swap coLrntelpalty. Assutlilrg no
char.rgc in rnarket conclitions or ary othet' relevanl
Iàctors, the plicc, i1'any, at which the Dealer ol another'
pulchaser might be willing to purchase NoLes in a
seoondary market tlansacliou is expected to be lower',
and cotrld be subslantially lowcr, tìran 1he original issuc
price o1'the Notcs. 'I'his is due 1o a nutnbet' of làctors,
including that (i) the potential prolil to the secondaly
malket purohzrscl of the Notes may be incorpolated into
any offèr'ed plice and (ii) the cost of funding used to
value the Notes in the secondaly urarl<el is expected to
be highel tl.ìan oLrl' ac1ì-ral cost of funding inculred in
connectior.r with thc issuance of tl,e Notes, In addition,
the original issue plioe o1' the Notes included, and
secondary nrall<et plices ale likely to exclude, the
pr:ojected plofit thal oul swap coì-lntclparty ol i1s

alfiliales may reaìize in connection rvith this swap.
Irurther', as a lesult ofdealer discounts, malk-ups oL

other transaction costs, ¿ury of whioh r.nay be significant,
thc original issue price may dilfcr û'our values
deteu¡incd by plicing models used by oul swap
colmterpalty or othcr potential purchasels olthe Noles
in secondal v uralkel tlansactions.

1
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Gener¿¡l Infor¡nation

Additional Information lìcgartling thc Notcs

1 . 1-he lìIJ has adopted a l)irective legarding 1hc taxatiorl of savings ir.rcon.re (the
"Savings Dileclive"), 'l-he Savings Dilective requircs Member Stales (as delìned below)
1o plovide to 1hc tâx aulhorities ol' otirer Membel Slates details o1'paytneuls ol' interest
and other similal jnconre paid by a pelson to an i¡dividual in auothet Mer.nbct State,

cxcept Lhat Ar¡stria ancl L,uxembourg will instead in'rpose a wilìrholding system l'ol a
1r'ansitional peliod unless duling such pcliod they elect othelwisc.

'Ihe Ilank unclertakes that it will ensure that it maintains a paying agcnt in a country
which is a membcr o1'thc Iìuropean Union (a "Member State") that will not bc obliged to
withhold ol dcduct tax pulsuarìt to thc Savings Directive.

2. United States lreder'¿rl Income T¿rx Maltels

A) [Jnitad Stotes Internctl ]let,enue Sert,ice Circulur 230 Nolice; T'r.¡ en,vure

compl.ionce u,ith Internal llevenue Serttice Circulqr 230, prospeclive inreslot's ore herebT,

noti.fied that: (a) any di,scus"^ion of U.S. ./ederol l.ex issues conlained or re/errcd to in thi,t
Pricing Supplenlenl, lhe Prospeclu,s or on)t olller docuntenl relerred lo herein is nol
inlended or wrillen lo be u,çed, un¿l cannol be used, by prospective inveslors /or lhe
plrrpose of uwtiding penctl.lies ll1ül nta1, be impo"ed on lhent under lhe Uniled '\|ule,ç
lnternal llet,enue Code; (b) ,st,tch discu,,;sions are v4'illen.lbr u,ve in cr¡nnectiot¡ y¡ilh lhe
ptomoliort or ntarkeling of the lronsüctk)ns or m(illers ¿tddres,ved herein; and (c)

prospeclive inveslors shoul¿l seek utlvice bttsed on lheir ¡tarticular circunrlances .fiont an
i n de¡:te n de nl I ax udvi sor.

l3) The "t-ax Mattcrs" section of the Plospcctus and auy 1ax disclosulc ilt this
plicing supplcr.ner.rt is ol'a genelal nalulc only, is not cxhauslive o1'aìl possitrle 1ax

considerations and is not inlended to be, and should not bc construed to [re, legal,
business or tax advice to any palticular plospective investot.. Bach prospective iuvestot'
shoulcì consnlt i1s own tax advisor as to the palticulal tax consequerlces to it of the
acquisition, ownelship, and disposilion of the Notes. incJuding tl.re cl'fe cts of applicable
lJ.S, fèdelal, state, and local tax laws ¿rnd nor.r-lJ.S. tax laws and possible ohanges ir.r tax
laws.

C) Due to a change in law since the date of the Prospeotus. the second palaglaph
of "-Payrnenls of Jr.rlelcst" undcl thc lJniled Stales llolders section should be read as

1'ollows: "ln1e|es1 paid by tlie Bank on the Notcs conslitutes incorne lì'or.rr sources outside
thc lJnited States and will, depending on the your cilcumstances, be "passive" ol
"general" income 1'or pulposes ol'compuling the foleign 1ax creclit."

D) Due to a change in law since 1he date of the Prospoclus, the fourth pataglaph
o1"' Pulchase, Sale and Retiremcnt olthe Noles" under'1he ljniled Stales l]olders
scctior.r should be lead as 1'ollows: "Capital gain ol'a noncolporatc lJnited StaLes holder'
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tìrat is lecognizcd in laxable years bcginning befor-e Jar.ruary l, 2013 is gcnelally taxed at

a maximur.n late of 1570 wherc the holdcl has a holding period grealer than one year."

IN'IIIR-AMERIC,,\N DIIVELOPMIINT IIANK

llv
Narnc:
l-i1le:

Finance Department
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