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PRICING SUPPLEMENT

Intcr-American Devclopment Bank

Clobal Dcbt lì'ogram

Series No: 394
Tranche: 7

U.S.$ 100,000,000 1.75 percent Notes due August 24,2018 (the "Notes") as fi'om November 4,
2015 to be consolidated and form a single series with the Bank's U. S.$ 1,300,000,000 1.75

pel'cent Notes due August 24, 2018, issued August 24, 201 I (the "Series 394 Tranche 1 Notes"),
the Bank's U.S.$ 100,000,000 1.75 percent Notes due August 24,2018, issued on November 23,
201 I (the "Series 394 Tranche 2 Notes"), the Bank's U.S.$200,000,000 1.75 percent Notes due
August 24, 2018, issued on Jantary 24,2012 (the "Series 394 Tranche 3 Notes"), the Bank's

U.S.$ 100,000,000 1.75 percent Notes due August 24,2018, issued on July 26, 2012 (the "selies
3 94 'li anclre 4 Notes"), the Bank's U. S.$ 100,000,000 1 .75 percent Notes due Augusf 24,2018,

issued on October 30,2013 (the "Series 394 Tranche 5 Notes") and the Bank's
U.S.$ 100,000,000 1.75 percent Notes due August 24,2018, issued on November 7,2013 (thc

"Series 394 Tranche 6 Notes").

Issue Price: 102.027 percenl

Application has been rnade for the Notes to be admitted to the
Offrcial List of the United Kingdorn Listing Authority and

to tradiìg on the London Stock Exchange plc's
Regulated Market

HSBC

The date of this Pricing Supplement is November 2, 201 5
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Tems used helein shall be deemed to be defined as such for the purposes of the 'ìlerrns and
Conditions (tlie "Conditions") set f'orth in the Prospectus dated Jar.ruar.y 8, 2001 (the
"Prospectus") (which for the avoidance ofdoubt does not constitute a prospectus lbr the
purposes ofPaft VI of the United Kingdom Firiancial Services and Malkets Act 2000 or a base
prospectus for the purposes of Directive 200311l/EC of the European Parliament and of the
Council). 'Ihis Pricing Supplernent rnust be read in conjunction with the Prospectus. This
document is issued to give details of an issue by the Inter-Arnerican l)evelopment Bank (the
"Bank") under its Global Debt Proglarn and to provide inf'onnation supplemental to the
Pt'ospectus. Complete information in respecl of the Bank and this offel of the Notes is only
available on the basis ofthe combination of thìs Pricing Supplernent and the Prospectus.

Tcrms and Conditions

The following itetns under this heading "Tems and Conditions" are the particular telr¡s which
l'elate to the issue the subject of this Pricing Supplement. These are the only terms which forrn
part ofthe fonn ofNotes for such ìssue. The master fiscal agency agreement, dated as of
December '7 , 1962, as amended and supplemented from time to time, between the Bank and the
Federal Reserwe Bank of New York, as fiscal and paying agent, has been superseded by the
Uniform Fiscal Agency Agleement, dated as ofJuly 20, 2006 (the "New Fiscal Agency
Agreement"), as may be arnended, restated, superseded or otherwise modified fiom time to
time, between tlie Bank and the Federal Reserve Bank ofNew York, as fiscal and paying agent.
All references to the "Fiscal Ager.rcy Agreernent" under the heading "Tenns and Conditions of
the Notes" and elsewhere in the Prospectus shall be deemed rcferences to the New Fiscal
Agency Agreement.

I . Series No.:

Tranche No.:

2. Aggtegate Principal Amount u.s.$ 100,000,000

As from the Issue Date, the Notes will be
consolidated and form a single series with the
Series 394 Tranche 1 Notes, the Series 394
Tranche 2 Notes, the Series 394 Tranche 3

Notes, the Series 394 Tlanche 4 Notes, the
Selies 394 Tranche 5 Notes and the Selies 394
Tranche 6 Notes.

U.S.$ 1 02,367,000.00, whicli amount represonts
tlre surn of(a) 702.027 percenf of the Aggregate
Principal Amount p/øs (b) the amount of
U. S.$340,000.00 representing 70 days' accrued
interest, inclusive.
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4. lssue Date: November 4, 2015

5. Form of Notes
(Condition 1(a)): Book-entry only (not exchangeable for-

Definitive Fed Registered Notes, Conditions 1(a)
and 2(b) notwithstanding)

6. AuthorizedDenornination(s)
(Condition 1(b)): Book-entry only, U.S.$1,000 and integral

multiples thereof

7. Specified Curency
(Condition 1(d)): United States Dollals (U.S.$) being the lawful

cuuency of the United States of America

8. Specified Principal Pa).r¡ent
Cultcncy
(Conditions 1(d) and 7(h)): U.S.$

9. Specified Interest Paynent Curency
(Conditions 1(d) and 7(h)): U.S.$

10. Maturity Date
(Condition 6(a); Fixed Interest Rate): August 24,2018

11. Interest Basis
(Condition 5): Fixed Interest Rate (Condition 5(l))

12. Interest Commencernent Date
(Condition 5(III)): Austst24,2015

I 3. Fixed Interest Rate (Condition 5(I)):

(a) hrterest Rate: 1.750 percent per annum

(b) Fixed Rate Lìtsrest Pay.nent Semi-annually in anear on February 24 and
Date(s): August 24 in each year, cormnencing on

February 24,2016.

Each Interest Palment Date is subject to
adjustment in accordance with the Following
Business Day Convention witli no adjustrnent to
the amount of interest otherwise calculated.

3
PRICING SUPPLEMENT

lntet-American Development Bank Global Debt Program Series No: 394, Tranche No: 7
U.5.6100,000,000 1.75 percent Notes due August 24,2018

DC LANoI:318858.2



(c) Fixed Rate Day Count
Fraction(s): 30/360

14. Relevant Financial Center: New York ancl London

15. Relevant Business Days: New Yotk and Londor.r

16. Issuer's Optional Redemption
(Condition 6(e)): No

17. Redemption at the Option of the
Noteholders (Condition 6(f)): No

18. Goveming Law: New York

19. SellingRestrictions:

(a) Uuited States: Under the provisions of Section 1 I (a) of the
Inter-American Development Bank Act, the
Notes are exempted securities within the
meaning of Section 3(aX2) of the U.S. Securities
Act of 1933, as amended, and Section 3(a)(i2)
of the U.S. Securities Exchange Act of 1934, as

amended.

(b) United Kingdom: The Dealer represents and agrees that it has
complied and will cornply with all applicable
provisions ofthe Financial Services and Markets
Act 2000 with respect to anything done by it in
relation to such Notes in, from or otherwise
involving the United Kingdorr.

(c) General: No action has been or will be taken by the Issuer
that would penr-rit a public offeling of the Notes,
or possession or distribution of any offering
material relating to the Notes in any jurisdiction
where action lor that purpose is required.
Accordingly, the Dealer agrees that it will
observe all applicable provisions of law in each
jurisdiction in or fi'om which it may ofïer or sell
Notes or distribute any offering material.
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Ofher Relevant Terms

1. Listing: Application has been made fol the Notes to be
admitted to the Official List of the United
I(ingdorn Listing Authority and to trading on the
London Stock Exchange plc's Regulated Market

2. Details of Clearance System Fedelal Reserve Bank of New York; Euroclear;
Approved by the Bank and the Clealstream, Luxembourg
Global Agent and Clearance and
Settlement Procedures:

3. Syndicated: No

4. Cornmissions and Concessions: None

5. Estimated Total Expenses: None. The Dealer has agreed to pay for cerlain
expenses related to the issuance of the Notes.

6. Codes:

(a) Comrnon Code:

(b) rSrN:

(c) CUSIP:

7. Identity of Dealer:

0667904s2

US4581XOBR83

4581X0BR8

HSBC Bank plc
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Gencral Information

Adtlitional Information Regardirrg the Notcs

I . The EU has adopted Council Directive 20031481EC on the taxation of savings income
(the "Savings Directive"). The Savings Directive requires EU Membel States to provide to the
tax authorities of other EU Member States details of paynents of interest and othel similar
income paid by a person established within its jurisdiction to (or secured by such a person for
the benefit of) an individual resident, or to (or secured for') cerlain other types ofentity
established, in that other EU Membel' State, except that Austria will ínstead impose a
witliliotding systern for a transitional period (subject to a procedure whereby, on rneeting ccrlain
conditions, the beneficial owner of the interest or olher income may request that no tax be
withheld) unless during such period it elects otherwise.

A uumber ofnon-EU countries and tenitories, including Switzerland, have adopted
similar measures.

The Bank undefakes that it will ensure that it maintains a pafng agent in a country
which is an EU Member State that will not be obliged to withhold or deduct tax pursuant to the
Savings Directive.

The Council ofthe European Union has adopted a Directive (the "Amending Savings
Directive") which would, when irnplemented, amend and broaden the scope of the requirements
ofthe Savings Directive described above, including by expanding the range ofpaynents
covered by the Savings Directivc, in particular to include additional types of incorne payable on
securities, and by expanding the circumstances in which pal,ments must be reporled or paid
subject to withholding. The Amending Savings Directive requires EU Member States to adopt
national legislation necessaty to comply with it by January 1 , 2016, which legislation must
apply from lanuary 1,2017 .

The Council ofthe Eulopean Union has also adopted a Directive (the "Amending
Cooperation Directive") amending Council Directive 201111618U on administrative cooperation
in the field of taxation so as to introduce an extended automatic exchange of information regime
in accorclance with the Global Standard released by the OECD Council in July 2014. The
Amending Cooperation Directive requires EU Mernber States to adopt national legislation
necessaly to comply with it by Decernber'31,2015, which legislation must apply fiom January
1,2016 (l antary I,2017 in the case of Austria). The Amending Cooperation Directive is
generally bloader in scope than the Savings Directive, although it does not impose withholding
taxes, and provides that to the extent there is ovellap ofscope, the Amending Coopelation
Directive prevails. The European Comrnission has therefore published a proposal for a Council
Directive repealing the Savings Directive from January 1,2016 (January 1, 2017 in the case of
Austlia) (in each case subject to transitional anangements). The proposal also provides that, if it
is adopted, EU Member States will not be required to irnplen-rent the Amending Savings
Directive. Infonnation reporling and exchange will liowever still be required under Council
Directive 20I 1 /16/EU (as amended).

2. United States Federal Income Tax Matters
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The following supplernents the discussion undel the "'l'ax Matters" section of the
Prospectus regardirìg the U.S. federal income tax tleatment of the Notes, and is subject to the
lirnitations and exceptions set foúh therein. Any tax disclosule in the Prospectus or this plicing
supplement is of a general nature olìly, is not exhaustive ofall possible tax considerations and is
not intended to be, and should not be constlued to be, legal, business or tax advice to any
particular prospective investor. Each plospective investor should consult its own tax advisol as
to the parlicular tax oonsequences to it of the acquisition, ownership, and disposition of the
Notes, including the effects ofapplicable U.S. federal, state, and local tax laws and non-U.S. tax
laws ar.rd possible changes in tax laws.

Due to a change in law since the date ofthe Prospectus, the second paraglaph of"-
Paynents of Interest" under the "United States Holdels" section should be updated to read as

follows: "Intetest paid by the Bank on the Notes constitutes income from sources outside the
United States and will, depending on the circumstances, be "passive" or "genelal" incolne for
purposes of computing the foreign tax credit."

Subject to the discussion in the following parag aph legarding amofiizable bond
premium, a United States holdel will generally be taxed on interest on the Notes as ordinary
income at the tirne such holder receives tlie interest or when it accrues, depending on the
holder's method ofaccounting for tax pulposes. However, the portìon of the first interest
paynent on the Notes that represents a retum of the 70 days of accrued interest that a United
States holder paid as part ofthe purchase price ofthe Notes will not be treated as an interest
paynent for United States federal income tax puryoses, but will instead be treated as a retum of
such portion of the purchase price and a holder will reduce its basis in the Notes by such
amount.

Because the purchase price of the Notes exceeds the principal amount of the Notes, a
United States holder may elect to treat the excess (after excluding the portion of the purchase
plice attributable to accrued interest) as amorlizable bond prcmium. A United States holder that
rnakes this election would reduce the amount required to be included in such holder's income
each year with respect to interest on the Notes by the amount of arnorlizable bond plernium
allocable to that ycar, based on the Note's yield to maturity. If a United States holder makes an
election to amortize bond prernium, the election would apply to all debt instruments, other than
debt instruments the interest on which is excludible fr'om gross income, that the United States
holder holds at the beginning ofthe first taxable year to which the election applies or that such
holcler tl.rereafter acquires, and the United States holder may not revoke the election without the
consent of the Internal Revenue Selìce.

Information with Respect. to Foreign Financial Assets. Owners of "specified foreign
financial assets" with an aggregate value in excess of U.S.$50,000 (and in some circumstances,
a higher thleshold) may be required to file an information repofi with respect to such assets with
their tax returns. "Specified foreign financial assets" may include financial accounts rnaintained
by foreign financial institutions, as well as the following, but only if they are held for
investurent and not held in accounts maintained by financial institutions: (i) stocks and
securities issued by non-United States persons, (ii) financial instrurnents and contracts that have
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non-United States issuers or counterpafties, and (iii) interests in foreign entities. I:loldels ale
ulged to consult their tax advisors regarding the application of this reporling requirement to
their ownership of the Notcs.

Medícare Za¡. A United States holdel that is an individual or estate, ol a trust that does
not fall into a special class oftrusts that is exempt from such tax, is subject to a 3.8% tax (the
"Medicare tax") ou the lesser of (l) the United States holder's'het investment income" (or
"undistributed net investment income" in the case of an estate or trust) for the relevant taxable
year aud (2) the excess of the United States holder's modihed adjusted gross income for the
taxable year over a cerlain threshold (which in the case ofindividuals is between U.S.$125,000
and U.S.$250,000, depending on the individual's cilcumstances). A holder's net investment
income genelally includes its interest income and its net gains fiom the disposition of Notes,
unless such interest income or net gains are derived in the ordinary course of the conduct ofa
trade or business (other than a trade or business that congists of ceftain passive or tradingrraog or Duslness (orner rnan a rraoe or Dusrness lnal conTlsrs or cenaln passrve or lraotng
activities). United States holders that ale individuals, estþtes or trusls are urged to consult their
tax advisors regarding lhc applicability ofthe Medicale/tax tofheir incorne aud gains in respect
ofthcil investrnent in the Not
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